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Howard J. Shatz(Senior Economist; Director, RAND-Initiated Research;
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Robin Meili( Director of RAND International Programs)
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— Alice M. Rivlin February 24, 1975 ~ August 31, 1983
Rudolph G. Penner September 1, 1983 ~ April 28, 1987
Robert D. Reischauer March 6, 1989 ~ February 28, 1995
June E. O'Neill March 1, 1995 ~ January 29, 1999
Dan L. Crippen February 3, 1999 ~ January 3, 2003
Douglas Holtz-Fakin February 5, 2003 ~ December 29, 2005
Peter R. Orszag January 18, 2007 ~ November 25, 2008
Douglas W. Elmendorf January 22, 2009 ~ March 31, 2015
Keith Hall April 1, 2015 ~
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the Chief Economist and Director of FEconomics at the International Trade
Commission (ITC)

o Z2 T4): 87 A (Division)

— the Budget Analysis Division;
the Financial Analysis Division;
the Health, Retitement, and Long-Term Analysis Division,
the Macroeconomic Analysis Division;
the Management, Business, and Information Services Division;
the Microeconomic Studies Division;
the National Security Division;

and the Tax Analysis Division.
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Low-Income Health Programs and Prescription Drugs Cost Estimates Unit 8
Natural and Physical Resources Cost Estimates Unit 13
Private-Sector Mandates Unit 3
Projections Unit 7
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State and Local Government Cost Estimates Unit 3
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- 39 AHl: @ Proposal to repeal the Affordable Care Act,
@ Tax Relief Extension Act of 2015 (estimated by the staff of the  Joint
Committee on Taxation)

® Restoring Americans’ Healthcare Freedom Reconciliation Act  of 2015
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Billions of Percentage of Gross
Dollars, 2025 Domestic Product
Changes in Direct Spending (Outlays Only)

Repeal Individual and Employer Mandates -35.1
Repeal the Excise Tax on High-Premium Insurance Plans -4.1
Repeal the Independent Payment Advisory Board 31
Sum of the Absolute Values of Other Provisions and Interactions 3.0
Absolute Value of Changes in Direct Spending 453 0.16

Changes in Revenues
Repeal the Excise Tax on High-Premium Insurance Plans -25.1
Repeal Individual and Employer Mandates -14.1
Repeal the Medical Device Tax -3.1
Sum of the Absolute Values of Other Provisions and Interactions 7.0
Absolute Value of Changes in Revenues 49.2 0.18
Total, Absolute Values of the Budgetary Effects of Provisions and
Their Interactions 94.5 0.35
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- Keith Hall(Director of the CBO)
- Robert A. Sunshine(Deputy Director of the CBO)

- Deborah Kilroe(Associate Director for Communications)

Mark P. Hadley(General Counsel)

Teresa A. Gullo(Assistant Director for Budget Analysis)

Jeffrey M. Holland(Unit Chief, Projections Unit, Budget Analysis Division)
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Memorandum of Understanding on Cooperation

Between

The National Assembly Budget Office of the Republic of Korea

and the United States Congressional Budget Office

The National Assembly Budget Office of the Republic of Korea and the United States Congressional
Budget Office (hereinafter collectively referred to as the “Institutions™) have shared the view on the
need for exchange and cooperation in the areas of common interest and have decided to establish a
formal relationship through a Memorandum of Understanding (MOU) containing the following
provisions on May 17, 2016.

Section 1 (Purpose)

The Institutions intend to facilitate and formalize exchange and cooperation on the matters of
common interest and share knowledge and experience related to the areas of cooperation identified in
Section 3 below.

Section 2 (Obligation)

The Institutions plan to discuss the issues of common interest, collaborate on the collection of relevant
materials and information, and fully abide by the rules and practices of the Institutions.

Section 3 (Areas of Cooperation)

Pending the availability of funding and other resources, the Institutions intend to strengthen
cooperation in the following areas.

(D Joint research and exchange of relevant information to reinforce legislative support service
through analysis on the budget and account settlement, medium- to long- term economic
outlook, evaluation on the program that requires implementation of budget and funds, cost
estimates;

@ Mutual cooperation through seminars and workshops, etc.;

(3 Mutual exchange of research personnel and officials in accordance with the relevant regulations
of the Institutions; and

@ Cooperation in other areas of common interest and exchange of relevant information

Section 4 (Seminars and Workshops)

The Institutions intend to hold seminars and workshops through mutual visits for the purpose of
further promoting exchange in the area of common interest.




Section 5 (Cost Estimates)

The Institutions intend to cooperate for the purpose of improvement in cost estimates and endeavor to
share estimates methods and carry out joint research.

Section 6 (Channels of Communications)

For the purpose of implementing this MOU, each Institution intends to designate a primary point of
contact and notify the other Institution in writing, provided that the channels of communications are
not exclusively limited to the primary point of contact.

Section 7 (Effective date, Amendment and Termination)

Activities under this MOU may commence upon signature by the official representatives of the
Institutions, and may be modified by mutual written consent of the two Institutions.

Section 8 (Non-Disclosure)

(D Each Institution is expected to hold each other’s proprietary/company confidential information
in strict confidence and use it only for the purposes described above.

@ Neither Institution intends to disclose any of the other’s proprietary/company-confidential
information to any other person, organization, or corporation without the other Institution’s
prior written approval.

Signed at the Congressional Budget Office based in Washington DC, the United States of America on
this 17" day of May, 2016 in duplicate in the Korean and English languages.

7j %D/ C)]

Junki Kim Keith Hall

Chief Director
National Assembly Budget Office United States Congressional Budget Office

Republic of Korea
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Summary Table 1.
Key Projections Under CBO's Extended Baseline

Percentage of Gross Domestic Product

2015 2025 2040
Without Macroeconomic Feedback”

Revenues
Individual income taxes B.4 2.5 10.4
Payroll taxes 59 57 L
Corporate income taxes 18 1.5 18
Other sources of revenues 17 T2 L5
Total Revenues 17.7 183 194

Spending

Mandatory
Social Security 49 57 6.2
Major health care programs’ 5.2 &1 8.0
Other mandatory programs 26 23 1.8
Subtotal 127 141 16.0
Discretionary 6.5 5.1 5.1
Met interast 13 3.0 43
Total Spending 20.5 22.2 253
Deficit -2.7 -3.8 5.9
Dbt Held by the Public at the End of the Year 74 78 103
With Macroeconomic Feedback

Deficit -27 38 -6.6
Debt Held by the Public at the End of the Year 74 78 107

& $29 P nITe] AT AA) nlAE JFL

(What consequences would a large and growing federal debt have?)
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(What effects would alternative fiscal policies have?)
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o ANAZAEY EFAY: WS A4 How uncertain are the long-term fiscal

outlook?)
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n) =52 AR waka JARL2? (What choices do policy makers have?)
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Summary Figure 1.

The Size of Policy Changes Needed Over 25 Years to Make Federal Debt Meet
Two Possible Goals in 2040

IT Lawmakers Almed 1or...

Debt in 2040 to Equal Tts 50-Year Average of Debt in 2040 to Equal Tts Current Level of

|
38% of G0P... | 74% of GDP ...
|
How Much Would They Need to Increase Revenues or Reduce Noninterest Spending per Year?
i
’ I ;
o 11'-1':.% 1 Increass in Revenues : o 6?‘0 t Increase in Revenues
2.6% of e or L 1.1% ofcoe, or
which is equal to a | whichis egual to a :
13% ‘ Cut in Spending . 512% Cutin Spending

— AW A BE trade-off7} EA
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H|-&57|(Cost Estimates)
o HEFAE CBOY mIAl oAAREA (microbudgeting) 9] #4141 ko @ A
A2 HE A (macrobudgeting) ol Bldsh= it 2 74A] A (Baseline Budget and

Economic Projections)ﬂ} T

o -39 YN A AE A3 AL FAE AH RF o] wuHE Ht
of thato] BlEFA(E 51d)

o HEFAE ARAE W AFAEEAAD) e IR 3 AFAES A
(spending)< ] J"—ﬂé(budget authority) 2} A= (outlays) 2 71
52U R (the Appropriation Acts)®ll ]38l F-of =,
3l AFel SRl = A&l whdEojof oitAdh vy
A &2 FHR(the Authorization Acts)oﬂ o3 darasgt Fo, :5H% W E

Qg B A Ys. AFARY BS 374 4

< BIEZA| At ofjthdstt MEe| 2 >

By Fiscal Year, in Millions of Dollars

2017-
2017 2018 2019 2020 2021 2021

CHANGES IN SPENDING SUBJECT TO APPROPRIATION

Estimated Authorization Level 23 ] 0 24 0 47
Estimated Outlays 20 3 0 21 3 47




A AA

hel %

o

)

% (point estimates)°l| 71

— & H 5l (dynamic scoring) ]|

A A4 A defl 400~6007 FE

=
==

o BA g

M

PEA| L 8] ofe] H

ERES

3] ¢]
ojelel k= Bl

9

]

o
A¥

A o

i+

X
<

]

E
i+

o7
N

—

Mo

I B B SR e (Scorekeeping for Legislation)

3] Ao A

2419

3)(Al
Hetol Agirt oatAa et Hgt

2]

9

]

ro

»AO

A A4

) [
OI__

=
=

3o A

o

9

N

|How Xl
A A3 i
(point of order) 7}

A
A
“

s

EIEEEE

S

o)

3lo
=

s

o A SIAFR 8 AF o] & A 7] (point of order) T

o OMBE} #714<Q1 AHAA +5¢(

%

=
o

(sequestration) 7 5

— OMBE= CBOZ} A

214

=
=

A (sequestration report)



O SEI5A(Dynamic Scoring)
o CBOS| H]E&FA= YNl we e wste}l Tof iz AABAY avE E
ER sk ok EEA)
— theh 2015 59RE F2 W Major Legislaton)dl] &8l 103 Fke] AA|

AAH BAE NERAN BAEF AR

o FHIFAE WAE Wtz QI B AAH a3 adste] FAshE slew

(13

Thset BE WS 8838 MO FATL F93 59E Ak ARt

U2 A5 AAE 4= Uk Barry Anderson, 2010)°] 4

201430l HA SH("Pro-Growth Budgeting Act of 2014,)3t#al glor} 3]7]%t

22 dJrjE9den 20159 1Y€ Aoz F2 Hete] tis] A

SHFA ol glo} Aepist &5 2eh FA WY 2] 5 EEEA 0

ZF 7 gkmiddle A&

AZI7re NBEAoz jodeln, F7] AFAA D oHAE JaFS
]

204 AL AR EAW ohe 444 BAE XY

EKs

R

FARHEY] A, 22474, AAA T A7 ol iRt
L, CBO= FA19] 717Pd3 W = A5 3748k olel o



o FEHFAL i Fo WA ANAAA aIE AL AFaH 10d T
o 3 g2t GDPY 0.25% ZIsh= H<k2016'd 71 $47 billion)
— T8 Abel: @ Proposal to repeal the Affordable Care Act,
(2 Tax Relief Extension Act of 2015 (estimated by the staff of the
Joint Committee on Taxation)
(@ Restoring  Americans’ Healthcare Freedom Reconciliation Act of
2015
— Restoring Americans’ Healthcare Freedom Reconciliation Act of 2015(H.R. 3762)
of A, ABAR Wsk(=AHFA + AAAAA B GDPY 0.35%%
T8 kel s ¢l

< F2 Yot (Major Legislation)d| CHsH THEH ZH(C[A|: H.R. 3762) >

Billians of Percentage of Gross
Dallars, 2025 Domestic Product

Changes in Direct Spending (Qutlays Only)

Repeal Individual and Emplover Mandates -35.1
Repeal the Excise Tax on High-Premium Insurance Plans 4.1
Repeal the Independent Payment Advisory Board 31
Sum of the Absolute Values of Other Provisions and Interactions 3.0
Absolute Value of Changes in Direct Spending 453 0.16

Changes in Revenues

Repeal the Excise Tax on High-Fremium Insurance Plans -25.1
Repeal Indvidual and Employer Mandates -14.1
Repeal the Medical Devies Tax 3.1
Sum of the Absolute Values of Other Provisions and Interactions 70
Absolute Value of Changes in Revenues 49.2 0.18

Total, Absolute Values of the Budgetary Effects of Provisions and
Their Interactions 94.5 0.35




o} FAEIIZAMP)
0 IMFO H& MAAEA A%
o IMF& At 48 AAEE AUAE 3.2%= Ad 180 vl8) 0.2%p aFF 274
— AAZBAY EH4A0] St 47 s 3ol 195 AR
— AAY FHopet AA Aol didsta BAAYFES As] Y% Kok F
H 3 A2 )-S(a broad-based policy response)©] B Q3 A|Folzlar H7}
— FAFL 2016\ 2.7%, 20173 2.9% AFE Foz HAYste] A 1€
)& 2+2b 0.2%p, 0.3%p aFFZA

Table 1.1. Overview of the World Economic Outlook Projections
{Percent change, unless noted otherwise)

Differance from
January 2016 WEQ  Difference from October
Projections Update! 2015 WED!
2015 2016 2017 2016 2017 2016 27
World Output a1 32 3.5 02 01 04 -3
Advanced Economies 19 18 20 02 01 0.3 0.2
United States 24 24 25 .2 1 -4 -3
Eura Area 1.6 1.5 16 .2 0.1 01 01
Germany 15 1.5 16 .2 -0.1 01 01
France 11 14 13 0.2 -2 04 -03
Italy 08 1.0 11 0.3 01 0.3 -01
Spain 32 28 23 01 0.0 04 01
Japan 05 05 01 -5 -04 05 -05
United Kingdom 22 14 2.2 03 0.0 0.3 oo
Canada 1.2 15 14 -2 -0.2 02 -05
Other Advanced Economies? 20 21 24 0.3 0.4 L 05
Emerging Market and Developing Economies 4.0 41 45 02 0.1 04 0.3
Commanwealth of Independent States -2.8 -14 13 =11 -4 -1.6 07
Russia -3. -1.8 08 0.8 02 -2 -0z
Excluding Russia 0.6 049 23 -14 14 -4 =7
Emeraing and Developing Asia 6.6 6.4 6.3 01 01 0.0 00
China i 6.5 62 0.2 02 02 02
India’ 13 7] B 0.0 0.0 00 0o
ASEAN-5 47 48 51 0.0 0o 04 -2
Emeraing and Developing Europe 35 35 33 04 1 05 -4
Latin America and the Caribbean 0.1 3.5 15 0.2 01 -13 -8
Brazil -38 -3.8 0o 0.3 00 28 -23
Mexico 25 24 26 0.2 03 0.4 -5
Middle East, North Afnca, Afighanistan, and Pakistan 25 3 5 05 01 -0 -06
Saudi Arabia 34 1.2 14 0.0 0.0 =10 1.0
Sub-3aharan Africa 34 30 40 -1.0 0.7 1.3 -0.9
Nigeria 27 23 35 1.8 0.7 20 -1.0
South Africa 13 0.6 12 0.1 -06 =07 -04a
o 20159 T o]F Tf Eo] SuiEI ARSI AR AGTS FAHOE AAAY]

354 o3t
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A = Ok ATE SR FE ARFH WO Add KA A

o FH CSISE “Asia-Pacific Rebalance 20257 H.A]oA A= A|A|2] 3L
2|7} 74 Q= mArdRe] AAIE AleE slolgkal Agsid=d], st =2

Az olF Y 2/ T %

— (A% 7193 dx) U AFaolxRt Aol m) SEe] Hxrt

— (@ 939 RuA gFPA L trh CSISE F HuAE v 939 9
(congressional tasking, p.6)= %o} Z4]
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